RESOLUTION OF THE BOARD OF EDUCATION OF THE
BEVERLY HILLS UNIFIED SCHOOL DISTRICT

ESTABLISHING A CITIZENS’ OVERSIGHT COMMITTEE TO
OVERSEE BOND PROCEEDS, EXPENDITURES AND AUDITS

WHEREAS,

WHEREAS,

WHEREAS,

WHEREAS,

RESOLUTION 2008-2009-014

on August 6, 2008, the Board of Education (the “Board”) of the Beverly Hills
Unified School District (the “District”) adopted Resolution number 2008-2009-
005 (the “Resolution”) ordering a school bond election, establishing specifications
of the election order, and requesting consolidation with other elections;

the Board adopted the Resolution for the purpose of submitting to the electors the
question of whether the bonds of the District (“Bonds™) shall be issued and sold
for purposes outlined in the Facilities Master Plans completed during 2008.

by way of the Resolution, the Board declared its intent to establish a citizens’
oversight committee to ensure that the proceeds of the Bonds are expended only
for the specific projects identified on the bond measure approved by the voters.

consistent with the Resolution, the Board of Education is required to establish a
citizens’ oversight committee to increase accountability, communication,
oversight and representation for the planning, scheduling, budgeting and
execution of plans outlined in the Measure E Resolution.

NOW, THEREFORE, the Board of Education of the Beverly Hills Unified School District does
hereby resolve, determine and order as follows:

Section 1 — Establishment of the Citizens” Oversight Committee
A Citizens’ Oversight Committee is hereby established for the purpose, and operating under the
criteria, listed below.

Section 2 — Purpose of the Citizens’ Oversight Committee

The purpose of the Citizens” Oversight Committee shall be to:

1. Review spending of Measure E proceeds and ensure that these funds are used only on
school improvements, as described in the official ballot “ To repair/upgrade and improve
security and safety at all Beverly Hills Unified School District schools, qualify for state
grants if possible, address building safety/health issues and make other improvements to
school sites and buildings, shall the District issue $334,000,000 of bonds at interest rates
within the legal limit with annual audits and citizens” oversight.”

2. Establish and maintain quality communications between the Beverly Hills Unified School
District and the community.,

3. Assure the Board of Education that the goals of the Measure E bond are being met.



Section 3 — Membership on the Citizens® Oversight Committee

1.

2.

The Citizens” Oversight Committee shall consist of a minimum of seven citizens who
have had no current or past financial relationship with the School District.

Committee Members shall serve a term of two years and for no more than three
consecutive terms, without compensation.

Citizens’ Oversight Committee membership shall include no vendors and no current
Board of Education Members; it shall not have any overemphasis on government
employees or on union or employee association members.

Qualifications for membership will be based on:

a. broad representation of the community;

b. interest and experience in construction, finance and/or auditing;

c. volunteering and involvement in school activities;

d. length of time in the community.

Committee members shall be Board appointed after completing an application process
established by the Board of Education.

Section 4 — Responsibilities of the Citizens’ Oversight Committee

The Citizens” Oversight Committee will pursue five primary goals in order to achieve its charter.

1.

Receive an annual auditor’s report.

2. Ensure that funds are used only on school building improvements, not district salaries or

3.

4

administration,

Provide regular quarterly reports to the Beverly Hills Unified School District Board of
Education that the expenditures match those promised during the bond campaign. In
addition, release these findings to the general public.

Review the district’s maintenance effort ensuring proper maintenance of school buildings
after repair and renovation.

5. Review district’s school building repair funding plan comprised of local and state bond

funds, and other funding sources.

Section 5 — Operation and Organization of the Citizens’ Oversight Committee

1.
2.

The committee shall conduct its business in compliance with the Ralph M. Brown Act.
The committee shall follow parliamentary procedures and keep and provide regular
minutes of all meetings.

The committee shall review the annual financial audit of the Bond proceeds and State
School Facility Program funds.

The committee shall review the annual performance audit to ensure that Bond funds and
State School Facility Program funds have been expended only on the specified projects.
The members of the committee shall serve for two year terms and shall serve no more
than two consecutive terms.

The committee shall elect a chair and a co-chair who shall each serve a one-year term and
for no longer than two consecutive years.

The total committee shall have an odd number of appointees.

Unless excused by the committee chair or co-chair, members who have been absent for
more than two consecutive meetings shall be deemed to have resigned from the
committee.

Vacancies on the committee shall be filled based on the original appointment criteria and
process.



10. The committee shall be disbanded when the Bond proceeds and the State School Facility

Program funds intended to fund identified projects have been fully expended and all
projects completed.

Section 6 — Qversight Defined
1. Ensure to the Board of Education, the Superintendent and the general public that Measure
E ballot language and plans are followed.
2. Review and comment to the Board of Education regarding the Measure E audit.
3. Report and comment to the Board of Education regarding the Measure E construction
reports provided by Strategic Concepts, LL.C and District personnel.
4. Submit accountability assessments to the Board of Education.

5. Review and comment on various aspects of Bond Plans as required by the Board of
Education or the Superintendent.

PASSED AND ADOPTED by the Beverly Hills Unified School District Board of Education at
a meeting held on the 3™ of February 2009.

AYES: 5
NOES: 0
ABSENT: 0

Jerry C. Gross
Clerk to the Board of Education



